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Sanctions for Psychiatric Hospitals

(a) The State assures that the requirements of section
1902(y) (1), section 1902(y)(2)(A), and section .
1902(y)(3) of the Act are met concerning sanctions
for psychiatric hospitals that do not meet the
requirements of participation when the hospital's
deficiencies immediately jeopardize the health and
safety of its patients or do not immediately
Jeopardize the health and safety of its patients.

(b) The State terminates the hospital's participation
under the State plan when the State determines
that the hospital does not meet the requirements
for a psychiatric hospital and further finds that
the hospital's deficiencies immediately jeopardize
the health and safety of its patients.

(¢) When the State determines that the hospital does
not meet the requirements for a psychiatric
hospital and further finds that the hospital's
deficiencies do not immediately jeopardize the
health and safety of its patients, the State may:

1. terminate the hospital's participation under
the State plan; or

2. provide that no payment will be made under the
State plan with respect to any individual
admitted to such hospital after the effective
date of the finding; or

3. terminate the hospital's participation under the
State plan and provide that no payment will
be made under the State plan with respect to
any individual admitted to such hospital after
the effective date of the finding.

(d) When the psychiatric hospital described in (c)
above has not complied with the requirements
for a psychiatric hospital within 3 months after
the date the hospital is found to be out of
compliance with such requirements, the State
shall provide that no payment will be made
under the State plan with respect to any
individual admitted to such hospital after
the end of such 3-month period.
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